

Name: ____________________________	Period: _______	Date: __________


Directions: Complete the following questions/problems on APC, APS, MPC, MPS, and Disposable Income.  

I.  Formulas

1.  APC =							2.  APS =


3.  MPC =							4.  MPS =


II. Practice – Fill in the columns for APC and ACS

	Disposable Income
	Consumption
	Saving
	APC
	APS

	$0
	$2,000
	-$2,000
	-----------
	-----------

	$2,000
	$3,600
	-$1,600
	1.8
	-0.8

	$4,000
	$5,200
	-1,200
	
	

	$6,000
	$6,800
	-800
	
	

	$8,000
	$8,400
	-400
	
	

	$10,000
	$10,000
	  0
	
	

	$12,000
	$11,600
	400
	
	






III. Practice – Fill in the MPC and MPS columns
	Disposable Income
	Consumption
	Saving
	MPC
	MPS

	$12,000
	$12,100
	-$100
	---------------
	---------------

	$13,000
	$13,000
	 0
	0.90
	0.10

	$14,000
	$13,800
	$200
	
	

	$15,000
	$14,500
	$500
	
	

	$16,000
	$15,100
	$900
	
	

	$17,000
	$15,600
	$1,400
	
	



Why does the sum of MPC and MPS always equal 1?








IV. Changes in APC and MPC as DI Increases

	DI
	C
	S
	APC
	APS
	MPC
	MPS

	$10,000
	$12,000
	-$2,000
	
	
	----------
	-----------

	$20,000
	$21,000
	-$1,000
	
	
	
	

	$30,000
	$30,000
	  0
	
	
	
	

	$40,000
	$39,000
	$1,000
	
	
	
	

	$50,000
	$48,000
	$2,000
	
	
	
	

	$60,000
	$57,000
	$3,000
	
	
	
	

	$70,000
	$66,000
	
	
	
	
	



What is the APC at a DI level of $10,000? _______________   At $20,000?  __________

What happens to the APC as DI rises?  ___________________________________

What is the MPC as DI goes from $50,000 to $60,000?  __________________ From $60,000 to $70,000?  ________________________________  

What happens to MPC as income rises?  ______________________

What happens to MPS as income rises?  ______________________


[bookmark: _GoBack]V. How much does GDP Change? – Based on the M.P.C or M.P.S. given, and the change in the following GDP variables or taxes, what happens to the value of GDP? Answer in the space below. 

1. ↑ G = $1,000; MPC = .5
2. ↑ T = $1,000; MPC = .8
3. ↓ T = $2,000; MPC = .75
4. ↑ I = $5,000; MPC = .9
5. ↓ C = $3,000; MPC = .5









